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Integration of Participatory Banks into Moroccan Banking Law: A Reading of the Legislative Framework,

Supervisory Mechanisms, and Their Impact on Economic Development
Souad Harchi

PhD Researcher in Private Law

Sidi Mohamed Ben Abdellah University, Faculty of Legal, Economic and Social Sciences, Fez, Morocco

Abstract

This article analyzes the process of integrating participatory (Islamic) banks into the Moroccan banking system, starting
from Law No.103.12 on credit institutions and similar bodies, whose Title Il (Articles 54 to 70) governs this new
segment of banking activity. Using an analytical-comparative approach, the article examines the conceptual and historical
framework of participatory banking in Morocco, the legal provisions governing its establishment and operation, and the
dual supervisory mechanisms to which it is subject — administrative supervision exercised by Bank Al-Maghrib and
Sharia supervision exercised by the Sharia Committee for Participatory Finance under the Higher Council of Ulema. It
further examines the activities and financing contracts of these banks (Murabaha, ljara, Musharaka, Mudaraba, Salam, and
Istisna) and their impact on Morocco’s economic development. The article concludes that the Moroccan legislator has
largely succeeded in establishing a distinctive legal and supervisory framework combining Sharia compliance with
integration into the general banking system, though the optimal implementation of this integration remains contingent on
continuous legislative, tax, and regulatory support.

Keywords: Participatory banks; Law 103.12; Sharia supervision; Bank Al-Maghrib; participatory finance; economic development.
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