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Utilizing Blockchain Technology in Operational Licensing Procedures for Foreign Investment in the Kingdom of

Saudi Arabia
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Associate Professor of Administrative Law — Faculty of Law
King Abdulaziz University — Kingdom of Saudi Arabia
Email: ammohamad@kau.edu.sa

**Abstract**
This study examines the role of blockchain technology in streamlining operational investment licensing
procedures and its direct impact on enhancing the investment environment in the Kingdom of Saudi Arabia.
Despite the legislative and procedural boom witnessed by the Kingdom's investment environment—which
facilitated the legal incorporation of companies by reducing the process to a simple "notification and registration”
mechanism—a significant procedural gap persists in the "post-incorporation” phase. Investors often face a further
procedural barrier preventing the commencement of actual business activities: the requirement to obtain
operational and sectoral licenses. This raises the question of whether blockchain technology can be utilized as a

unified, tamper-proof digital environment to govern and automate shared sectoral compliance requirements. Such
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a system would integrate state regulatory safeguards into a flexible digital framework that does not impede
investment flows. This research aligns with the Kingdom's rapid economic growth, the opening of the Saudi
market, and the objectives of Vision 2030, which aim to attract foreign capital and modernize the legislative
framework. In this context, the study outlines the regulations governing operational licensing while highlighting
the importance of adopting blockchain technology, as well as the challenges and obstacles associated with its
implementation. The study is based on the... ...descriptive-analytical [approach], ultimately arriving at a set of key
findings and recommendations.
Keywords: Licensing, blockchain, smart contracts, investment.
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484) Michel, D. Stassinopoulos: Traite des actes administratifs, 1954, Athénes,p 89.
485) Michel, D. Stassinopoulos: Traite des actes administratifs, 1954, Athénes,p 89.
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° Ordonnance no 2016-520 du 28 avril 2016 relative aux bons de caiss JORFno ~ 0101 du 29 avril 2016.e,
o Décret n 1226-2018 du 24 décembre 2018 relatif a l'utilisation d’'un dispositif d’enregistrement

électronique partagé pour la représentation et la transmission de titres financiers et pour 'émission et la cession

de minibons.
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