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The Legal Framework of Excise Tax in Saudi Arabia: An Analytical Study
Dr. Mahmoud Abdel Fattah Kamel Hassaan
Assistant Professor of Public Law, Department of Law
College of Sciences and Humanities in Al-Dawadmi, Shaqra University.

Research Abstract
The economic and financial transformations witnessed by the Kingdom of Saudi Arabia during the past years have
driven the development of the system of indirect taxes, including the excise tax, as a regulatory and financial
instrument targeting specific goods that have health- or environmental-related effects or that have a particular
consumption character. The excise tax in the Kingdom is based on a unified Gulf framework (the Unified Excise
Tax Agreement of the GCC States), and it was then implemented locally pursuant to the Excise Tax Law and its
Implementing Regulation. This study aims to shed light on the features, provisions, and effects associated with the
application of the excise tax in the Kingdom, through analyzing its core elements, foremost among them: the scope
of excise goods and their definitions, tax rates and their calculation methodologies, the tax base, cases in which the
tax becomes due.

Keywords Excise tax — placing goods for consumption — tax suspension arrangement— tax warehouse
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Hines, ). (2007), "Excise taxes", Michigan Ross School of Business Product Number WP, 2007-2, Office of Tax Policy Research, May 31,2007, p. 1.

1 Ahmed Abdelsabour Abdelkariem Aldeljawy, “The Effectiveness of Excise Taxes in Discouraging Harmful Consumption,” L’ Egypte Contemporaine, no. 1832
558 (2025): p7..
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