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Financial Decentralization and the Issue of Financial Autonomy of Territorial Authorities
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Abstract:

This research aims to analyze the reality of financial autonomy of local governments in Morocco by highlighting
its constitutional and legal foundations, and by examining the extent to which it is reflected in practice. This is
considered in light of the continued dependence of territorial collectivities on central resources, their limited
capacity to mobilize their own revenues, and the multiplicity of oversight and regulatory mechanisms that
constrain their financial decision-making autonomy. The study is guided by a central research question: to what
extent has the territorial financial system succeeded in translating the principles of financial decentralization into
a reality that ensures genuine financial autonomy for local governments in managing their resources and
expenditures, or does this autonomy remain governed by a form of disguised centralization? To address this issue,
the research adopts a descriptive and analytical approach that combines the examination of legal texts with an
analysis of practical realities. The study is structured into two main sections: the first explores the theoretical and
legal framework of financial autonomy, while the second analyzes its limitations in practice. The research
ultimately concludes that achieving effective financial decentralization depends on strengthening local own-
source revenues, enhancing managerial capacities, and reforming oversight mechanisms towards a performance-
based approach grounded in accountability.

Keywords: Financial Autonomy, Local Authorities, Centralization, Fiscal Decentralization, Own-Source Revenues,

Free Administration.
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