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The Simplified Joint-Stock Company in Saudi Law: Legal Characterisation, Limits of Statutory Referral, and the
Centrality of the Articles of Association
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Abstract
The Saudi Companies Law of 1443H introduced the Simplified Joint-Stock Company as a flexible capital-company vehicle
intended to facilitate incorporation and enlarge shareholders’ scope for internal structuring without departing from the
essential features of capital companies. The significance of this form, however, lies not merely in its legislative introduction,
but in the interpretive question it raises: is it simply a traditional joint-stock company with lighter burdens, or did the
legislator create a distinct legal structure whose referral to the rules of the ordinary joint-stock company is genuinely
constrained by its own nature?
This article addresses that question by examining one of the most consequential interpretive issues in the Saudi framework:
the relationship between the centrality of the articles of association and the limits of referral to the rules governing the
ordinary joint-stock company. It adopts a doctrinal analytical methodology grounded in the Companies Law, its
implementing regulations, relevant official regulatory materials, and recent Arabic legal scholarship directly concerned with
the subject, while making limited functional use of comparative materials only where they sharpen the interpretation of the
Saudi text.
The article argues that the Simplified Joint-Stock Company should neither be reduced to an ordinary joint-stock company
with relaxed formalities nor treated as a purely contractual vehicle detached from the logic of capital companies. Itis better
understood as a flexible capital company in which the articles of association occupy a central regulatory position, though
within limits imposed by mandatory rules, the protection of third parties and minority shareholders, and the preservation
of the company’s capital character. On that basis, the article proposes a three-stage interpretive test for statutory referral:
preserving the company’s special nature, protecting third parties and minority shareholders, and respecting mandatory
rules and the core characteristics of capital companies.
Keywords: Simplified Joint-Stock Company; Saudi Companies Law; articles of association; statutory referral; third-party
protection; minority protection; share transfer restrictions.
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